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If  Investment is made in Fixed Income Instrument in USA



Taxation on Returns



USD to 

INR 

Fluctuation 

(20 Year 

Data 

Analysis) 

Avg: 2.8%

Year USD to INR Year On Year (%)

2000 44.94 4

2001 47.19 5

2002 48.61 3

2003 46.58 -4

2004 45.32 -3

2005 44.1 -3

2006 45.31 3

2007 41.35 -9

2008 43.51 5

2009 48.41 11

2010 45.73 -6

2011 46.67 2

2012 53.44 15

2013 56.57 6

2014 62.33 10

2015 62.97 1

2016 66.46 6

2017 67.79 2

2018 70.09 3

2019 70.39 0

2020 75.8 8

2.81%



The Gain
SUMMARY USA INDIA

Rate of  Return 0.20% 6%-12%

Income Tax Rate 30% 0 (Under DTAA)

Post Tax Return 0.14% 6%-12%

Currency Fluctuation 0 2.8%

Net Rate of  Return 0.14% 3.2% - 9.2%

Gain in Inda Tax on 

Returns In 

India

Regular Tax in 

US

Tax Under DTAA Net Gain Under 

DTAA

3.2% - 9.2% 0 30% 10% 20%



What is 

Double 

Taxation 

Avoidance 

Agreement 

(DTAA)

• A DTAA is a tax treaty signed between two or more 
countries to help investors avoid Double Taxation. The 
key objective is that tax-payers in these countries can avoid 
being taxed twice for the same income. A DTAA or 
Double Tax Avoidance Agreement applies in cases where 
a taxpayer resides in one country and earns income in 
another.

• India has the Double Tax Avoidance Agreement or 
DTAA agreement with more than 89 countries which 
includes Australia, Canada, Germany, Mauritius, 
Singapore, UAE, the UK, and the US. 
(https://www.incometaxindia.gov.in/pages/international-
taxation/dtaa.aspx)

• The rules are different for each country & respective 
treaty. For eg, the tax treaty with Mauritius has zero tax on 
equities capital gains, but the US imposes capital gains on 
such investments.

• It Offer concessions in the tax rate. In many countries’ 
DTAA, the rate is 10% or 15%.

• DTAA can be comprehensive in nature like covering all 
aspects of  income. It can be limited in nature, only with 
the scope of  addressing income related to inheritance, 
shipping etc.

https://www.incometaxindia.gov.in/pages/international-taxation/dtaa.aspx
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If  Invested in an 
instrument which gives 
Guaranteed Return like 

Insurance

Use Case I

• Investment Amount -

$20,000

• Investment Period 5 

years

• Interest 12%

• Market Linked 

Investment
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If  Invested in an 
instrument which gives 
Guaranteed Return like 

Insurance

Use Case II

• Investment Amount -

$50,000

• Investment Period 5 

years

• Interest 12%

• Market Linked 

Investment
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Fund At a Glance as 
on Mar 21'

• Investment and 
Insurance Benefits 
Under a Single Plan

• Switch Between 
Different Fund Options

• Future Investment can 
be redirected to available 
funds

• Partial Withdrawals 
available without 
any charge

• Loyalty additions in 
each investment year



Fund Performance as on Mar 21'



Unique Proposition for Investment

• Investment can be done from their country of  

residence

• Easy and Well Assisted Documentation

• Investment can be done in any standard Foreign 

Currency

• No GST Charged on premiums if  investment done 

in Insurance tools and payments made either directly 

through SWIFT or through NRE/FCNR A/C

• Maturity Amount or Return on Investment Fully 

Repatriable with No charges to the investor




